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Item 4.02. Non-Reliance on Previously Issued Financial Statements or a Related Audit Report or Completed Interim Review.

On November 8, 2021, Cronos Group Inc. (the “Company”), on the recommendation of the Audit Committee of the Company’s Board of
Directors, and after consultation with KPMG LLP, the Company’s independent registered public accounting firm, determined that it will be required to
restate its previously issued unaudited interim financial statements for the three and six months ended June 30, 2021 previously filed on Form 10-Q on
August 6, 2021. The Company’s financial statements for this period should therefore no longer be relied upon.

As disclosed in the Company’s Quarterly Report on Form 10-Q for the quarter ended June 30, 2021, goodwill and indefinite life intangible assets
are reviewed for impairment annually or more frequently when events or changes in circumstances indicate that the fair value of the reporting unit has been
reduced to less than its carrying amount. In connection with the Company’s preparation of interim financial statements for inclusion in its Quarterly Report
on Form 10-Q for the quarter ending September 30, 2021, the Company performed an interim impairment test on its U.S. reporting unit, as well as the
indefinite-lived intangible asset (Lord Jones™ brand), to determine whether the carrying amount of the reporting unit and intangible asset exceeded their
respective fair values. The Company reassessed the existence of triggering events as of June 30, 2021 and determined that events or changes in
circumstances indicated that the fair value of its U.S. reporting unit had been reduced to less than its carrying value and the Lord Jones™ brand was
impaired. The Company reassessed its forecasts and assumptions to determine the fair values of the reporting unit and intangible asset. The fair values were
determined using a discounted cash flow method on the reporting unit and the relief-from-royalty method on the Lord Jones™ brand. As a result of these
analyses, the Company concluded that it should have recorded an impairment charge of not less than $220 million on goodwill and indefinite-lived
intangible assets in its U.S. reporting unit for the three and six months ended June 30, 2021. The Company will restate its unaudited interim financial
statements for the three and six months ended June 30, 2021, accordingly. Other than the changes necessitated by the expected impairment charge, no other
changes are anticipated to be made with respect to the financial statements for the three and six months ended June 30, 2021.

The Company is also evaluating whether to record an additional impairment in the three and nine months ended September 30, 2021.
Item 9.01. Financial Statements and Exhibits.

(d) Exhibits
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the
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